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5. Potential revenue generated by an additional half cent sales tax.

The City currently collects about $800,000 per year from the half cent sales tax that is charged on local
purchases for road improvements. An additional half sent sales tax would generate an additional $800,000
in new revenues to cover the wide variety of capital improvement projects identified. If these sales tax
revenues were used to fund $20 million of the total capital improvement project budget ($67 million) and
thereby reduce the overall burden on all users (current residents, new development on the mill site, and
new development off the mill site), the overall cost for a single family home would come to $9,002, a
reduction of $4,001 in development impacts fees for a SFH. '

6. Potential revenue generation by increase in Transient Occupancy Tax (TOT) from 10 percent to 11
percent.

The City currently receives $1.5 million in general fund revenues from the TOT, which is currently set at
eleven percent (one percent goes to the County and ten percent goes to the City). An increase of one
- percent would generate an additional $150,000 per year, while an increase of half a percent would
generate $75,000 per year, or $1.5 million over twenty years.

If these TOT revenues were used to fund $1.5 million of the total capital improvement project budget ($67
million) and thereby reduce the overall burden on all users (current residents, new development on the mill
site, and new development off the mill site), the overall cost for a single family home would come to
$12,702, a reduction of $300 per home.





